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smoothing the client 
investment experience

It is widely accepted  that one of the best ways to ensure 
people have enough saved over the long-term is to invest 
in the stock market. Yet the stock market experience is 
not always positive. Markets are unpredictable with their 
ups and downs, and getting in or out at the wrong time 
can significantly affect the value of  an investor’s portfolio.

During the 2008 financial crisis, investors saw tremendous 
declines in the values of their portfolios. Diversification, 
which traditionally had been a solid risk management 
strategy, proved to be flawed as most asset classes 
declined at the same time. Although markets have risen 
considerably since the bottom, uncertainty and volatility 
remain. 

P2strategies is an investment solution that helps 
manage the risk of investing in equities. It is designed 
to smooth a client’s investment experience, giving them 
the confidence to stay invested over the long-term.

What P2strategies Funds are available?

P2strategies’ suite of funds  (each available in GBP and 
USD share classes) provides investors the flexibility to 
create their own portfolio by giving them access to five 
major equity index funds with P2strategies built in:

How does P2strategies work?

To achieve a smoother investment experience, 
P2strategies combines equity exposure for growth, with 
a risk management strategy designed to reduce volatility 
and minimise losses in declining markets.

Each fund in the P2strategies line up consists of two 
elements: 

An equity tracker fund (i.e. a fund which tracks an 
index, such as the MSCI World)
The P2account

The P2account works by investing in assets that are 
designed to move in the opposite direction to the equity 
markets (i.e. short futures positions in an equity index). 
When markets fall, equity values decline and the value of 
the short futures positions generally increases, offsetting 
some of the equity losses.

Sanlam P2strategies UK Fund
Sanlam P2strategies Global Fund
Sanlam P2strategies North America Fund
Sanlam P2strategies Emerging Market Fund
Sanlam P2strategies Europe ex-UK Fund
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P2strategies is not available in the U.S. or to U.S. citizens or residents.
This article represents an assessment of the market environment at a specific point in time and is not intended to be relied upon as a forecast, research 
or investment advice, and is not a recommendation, offer or solicitation to buy or sell any securities or to adopt any investment strategy. Certain 
sections of this article may contain forward-looking statements that are based on our reasonable expectations, estimates, projections, and assumptions. 
Forward-looking statements are not guarantees of future performance and involve certain risks and uncertainties, which are difficult to predict. Past 
performance is not indicative of future results.  
All information and opinions contained herein are derived from proprietary and nonproprietary sources believed to be accurate and reliable. However, 
such information is presented “as is” without warranty of any kind, and we make no representation or warranty, express or implied, as to the accuracy, 
timeliness, or completeness of any such information or with regard to the results to be obtained from its use, and we do not undertake to advise you 
of any changes in the views expressed herein. While we have attempted to make the information current at the time of its release, it may be or become 
outdated, stale or otherwise subject to a variety of legal qualifications as conditions change. No representation is made that we will or are likely to 
achieve results comparable to those shown if results are shown. Reliance upon information in this material is at the sole discretion of the reader. Past 
performance is no guarantee of future results.
Investing involves risk. There is no assurance or guarantee of principal or performance.  Investors may lose money, including loss of principal. 
This document is intended for financial advisors only.
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What is the intended behaviour of the P2strategies?

Rising Market
(2005-2008)

Rising Market
(2009-2013)

Falling Market
(2008)
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This hypothetical illustration 

is based on a $100,000 initial 

investment in the Sanlam 

P2strategies North America 

Fund in December 2004 and is 

net of fees. The values shown 

for the Sanlam P2strategies 

North America Fund reflect 

the historical returns for the 

MSCI North America Index 

with the assumption of a 

P2strategies overlay. It is not 

intended to project or predict 

future investment returns. 

Past performance is no 

guarantee of future returns.

In a rising market

P2strategies will rise, albeit not to the same degree as 
the markets, given that a minimum percentage of the 
investment must be held in the P2account at all times. 
The result is that during a rising market, investors are not 
fully invested in equities and the investment return will 
be less than having been fully invested. Yet investors still 
get to participate when markets rise.

In a falling market

P2strategies will most likely outperform from a return 
perspective. As the client’s investment held in the 
P2account increases, they are cushioned against the 
market decline. The overall value of their investment is 
likely to fall, but not by as much as would have been the 
case without the cushioning effect of the P2account.

Sanlam
Sanlam is a leading financial services group. 
Headquartered near Cape Town in South Africa, Sanlam 
has offices throughout the country and business interests 
elsewhere in Africa, Europe, India, USA and Australia. 
Sanlam provides financial solutions to individual and 
institutional clients.

In summary...

While both lines in this example would have yielded 
similar results, the P2strategies  investment experience 
would have been smoother.

FOR MORE INFORMATION PLEASE CONTACT

John Croft, Head of UK & Europe 
johnc@sanlaminvestments.com
www.sanlamgis.com

Which one

would have 

helped a client 

stay invested?
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